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An Analysis of the Impact of Internet Finance on the Financing of SMEs in China
Kaiwen Yang
Nanjing Audit University

[Abstract] This paper briefly discusses the relevant contents of Internet finance and SMEs, and collates their
Internet investment and financing data and the 28 quarterly data of the SME Economic Development Index
(SMIE) from 2014 to 2020. Then, by comparing the financing difficulties and advantages of SMEs in the
context of traditional finance and Internet finance, it is believed that Internet finance can effectively reduce the
information asymmetry, reduce the financing costs of SMEs, enable SMEs to achieve personalized financing
needs, strengthen the assessment of SMEs' credit rating, understand SMEs' business activities, and control risks
within a certain range. Thirdly, we use data correlation analysis to study the impact of Internet finance on SMEs
financing, and select the fund indicators in Internet financing data and SME economic development index for
correlation analysis. Finally, the existing problems are briefly described, and possible future development
countermeasures are proposed.
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