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Analysis on Financial Risk Control of Parent Company to Subsidiaries
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[Abstract] In today's increasingly fierce market competition environment, parent and subsidiary companies have
achieved obvious competitive advantages with their characteristics of many operating institutions and wide
business coverage. At present, they have become an important organizational form of many companies. Under
the new economic situation, the development of parent and subsidiary companies has also been restricted. There
are many subjective and objective factors affecting parent and subsidiary companies, including the problem that
the parent company has insufficient control over the financial risks of subsidiaries, and the financial management
of many companies is not satisfactory. In order to keep the group in an invincible position in the market
economy under the new economic situation, the parent company must take corresponding measures to control
the financial risks of its subsidiaries and strengthen the scientificity and feasibility of financial risk control
measures, so as to ensure the sustainable and healthy development of the group company. Therefore, this paper
will analyze the financial management of the parent company and its subsidiaries, study the problems existing in
the financial risk control, and put forward suggestions for the parent company to better control the financial risks
of its subsidiaries in order to effectively improve the ability to prevent and deal with the company's financial risks,
and provide an effective reference for improving the development stability of enterprises.
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