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The Application of Leverage Principles in Enterprise Financial Management
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[Abstract] In recent years, China's domestic economy has shown a trend of continuous development. If we only
rely on the basic capital to operate, it can not meet the future development and operation needs of the enterprise,
and the enterprise can only obtain the relevant development funds outside. In the acquisition of external funds,
enterprises should scientifically implement the principle of financial leverage, while fully using the principle of
leverage, to ensure that the transformation of the enterprise market environment can be achieved, to ensure that
the enterprise capital structure is optimally adjusted. While improving the turnover speed and cash flow of the
enterprise, it also drives the improvement of the economic benefits of the enterprise from an overall perspective.
In addition, under the premise of the implementation of the financial leverage principle, risks and returns always
show a trend of going hand in hand, so in the future process of enterprise development, the implementation of
the financial leverage principle is very critical.
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