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Case Study on the Change of Inter Company Investment Type
——Taking "LUONIUSHAN" Investment in "Haikou Rural Commercial Bank" As an Example
Meng Wang
Sichuan Normal University

[Abstract] In the modern financial market environment, inter company investment has become more and more
common, and the investor's behavior of increasing or decreasing the shares of the invested enterprise also occurs
from time to time. The change of the amount of shares may involve the change of investment types between
companies. In accounting practice, there will also be accounting treatment of mutual transformation between
financial instruments and long—term equity investment. This paper selects the case that LUONIUSHAN Co.,
Ltd. changed the equity of Haikou Agriculture, Industry and Trade Co., Ltd. from a financial instrument to a
long—term equity investment for subsequent measurement to study the changes in the type of inter company
investment, to explore the impact of the changes on the financial statements and the market performance of the
stock price of the enterprise, and whether there are problems in the follow—up measurement methods, and to
put forward corresponding policy recommendations for these problems.
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